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Sec. 15. SUNSET OF UNCODIFIED LANGUAGE. 
_./E uncodified language contained article expires Q June & 2007, unless 

'c_1 different expiration % explicit. \ 

Sec. 16. EFFECTIVE DATE; RELATIONSHIP TO OTHER APPROPRIA- 
TIONS. 

Appropriations a_ct E effective retroactively from Ii L 2005, El 
supersede E replace funding authorized by order o_f fie Ramsey County District 
Court Case N2 C9—O5-5928, as will § B Laws 2005, First Special Session chapter 
E which provided temporary funding through E E 2005. E other language 
article effective August L 2005. 
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CHAPTER 5—H.F.No. 141 

An act relating to the operation and financing of government; providing for early childhood, 
adult, family, and kindergarten through grade 12 education including general education, 
education excellence, special programs, facilities and technology, nutrition and accounting, 
libraries, early childhood education, prevention, self-sufiiciency and lifelong learning, state 

agencies, and technical and conforming amendments; reestablishing statutory authority for the 
Humanities Commission; authorizing certain nonprofit contracts; reimbursing local govem- 
ments; authorizing certain state agencies and constitutional officers to carry forward unencum- 
bered balances for fiscal year 2005; appropriating money for lets go fishing to promote 
opportunities for fishing in the state; authorizing rulemaking; providing for reports; appropri- 
ating money; amending Minnesota Statutes 2004, sections 13.32, subdivision 8; 13.32], by 
adding a subdivision; 119Ai4(i subdivisions 1, 2, 3, 8; 12011.05, by adding a subdivision; 
120A.22, subdivision I2; 120B.02; 120B.02], by adding a subdivision; l20B.11, subdivisions 1, 
2, 3, 4, 5, 8; 120B.I3, subdivisions 1, 3, by adding a subdivision; ]20B.22, subdivision 1; 
J20B.30, subdivisions I, la, by adding a subdivision; 120B.31, subdivision 4; ]21A.03, 
subdivision 1; ]21A.06, subdivisions 2, 3; 121/1.15, subdivision 3; 12]A.I7, subdivisions 1, 5; 
I21/1.19; 12JA.41, subdivision 10; 121/147, subdivision 14; 121/L53; 121A.66, subdivision 5, by 
adding subdivisions; I21/L67; ]22A.06, subdivision 4; 122A.J2, subdivision 2; 1224.18, 
subdivision 2a; 122A.3-3; I22A.40, subdivision 5, as amended; ]22A.4J, subdivisions 2, as 
amended, 5a, 14; 122A.4]3; 122A.4J4; J22A.4]5, subdivisions 1, 3; 12211.60, subdivision 1, by 
adding subdivisions; I23A.05, subdivision 2; 123B.02, by adding subdivisions; 123B.04, 
subdivisions 1, 2; J23B.42, by adding a subdivision; ]23B.49, subdivision 4; 123BA492; ]23B.53, 
subdivision 1; 123B.54; 123B.59, subdivisions 3, 3a; 12313.63, subdivision 2; I23B.71, subdivi- 
sions 8, 9, 12; 123B. 75, subdivision 5, by adding a subdivision; 123B. 76, subdivision 3; 123B. 79, 
subdivision 6; 123B.8], subdivision 1; 123B.82; 123B.83, subdivision 2; 1233.88, by adding a 
subdivision; 123B.92, subdivisions 1, 5; 124D. 09, subdivision I2; 124D.095, subdivisions 2, 4, 8, 
by adding a subdivision; I24D.]0, subdivisions 4, 6, I5, 23; 124D.11, subdivisions 1, 2, 5, 6; 
124D.H], subdivisions 1, 2; 124D.]18, subdivision 4; 124D.]35, subdivisions 1, 5; 124D.15, 
subdivisions 1, 3, 5, 10, 12, by adding subdivisions; 124D.16, subdivisions 2, 3; ]24D.20, 
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subdivisions 3, 5; 124D.40; 124D.454, subdivision 5; I24D.52, subdivision 3; 124D.531, 
subdivisions 1, 4; 124D.66, subdivision 3; 124D.68, subdivision 9; 124D.69, subdivision 1; 
124D. 74, subdivision 1; 124D.81, subdivision 1; 124D.84, subdivision 1; 125A.11, subdivision 1; 
125A.24; 125/3.28; I25A.51,' 125A.76, subdivision 4; 125A. 79, subdivisions 1, 6; ]26C.01, 
subdivision 1]; J26C.05, by adding a subdivision; I26C.10, subdivisions 1, 2, 13, 13a, 24, 31, by 
adding subdivisions; 126C.13, subdivision 4; 126C.15, subdivisions 2, 3; 126C.17, subdivisions 
2, 5, 7, 9, 13; 126C.21, subdivision 4; 126C.40, subdivision 1; 126C.43, subdivisions 2, 3; 
126C.457; 126C.48, subdivisions 2, 8; 126C.63, subdivisions 5, 8; 127A.41, subdivision 8; 
127A.45, subdivisions 2, 10, 1], 12, 13, 14, 16; 1Z7A.47, subdivisions 7, 8; 127A.49, subdivisions 
2, 3; 128C.05, by adding a subdivision; 128C.12, subdivisions 1, 3; 128D.11, subdivision 9; 
134.31, by adding a subdivision; 179A.03, subdivision 14, as amended; 260C.201, subdivision 1, 
as amended; 275.14; 275.16; 469.177, subdivision 9; 475.61, subdivision 4; Laws 1996, chapter 
412, article 5, section 24; Laws 2003, First Special Session chapter 9, article 3, section 20, 
subdivision 6, as amended; Laws 2003, First Special Session chapter 9, article 4, section 29, as 
amended; proposing coding for new law in Minnesota Statutes, chapters 120B; 121A; 122A; 
123A; 123B; 124D; 125B; 127A; 129C; 138; 171; repealing Minnesota Statutes 2004, sections 
122A.415, subdivision 2; 123B.83, subdivision 1; 124D.095, subdivision 9; 124D.15, subdivisions 
2, 4, 6, 7, 8, 9, II, 13; I24D.16, subdivisions 1, 4; 125A.75, subdivision 8; 126C.42, subdivisions 
1, 4; J28C.12, subdivision 4. 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MINNESOTA: 

ARTICLE 1 

GENERAL EDUCATION 

Section 1. Minnesota Statutes 2004, section 12OA.O5, is amended by adding a 
subdivision to read: 

Subd. 10a. KINDERGARTEN. “Kindergarten” means a program designed for 
pupil_s_f_i-y__-e fis o_f age on September 1 of th_e calendar year 13 which the school ye?‘ 
commencesTlE1t prepang pupils t_o eiiter first grade tfi"oT1owing sgiool yeafi 
program desigjad for pupils younger thanf—'nre years (F age on September 1 of thT, 
calendar year vvfich the school yeE17—c<;n_mences fiia—t—pre-pares pupils tone-:nE-r‘ 
kindergartmg followinggchool fi'—i—_s‘ a prekindergaEe_n program.

_ 
EFFECTIVE DATE. This section effective Q13 diy following final enactment. 

Sec. 2. Minnesota Statutes 2004, section 123A.05, subdivision 2, is amended to 
read: 

Subd. 2. RESERVE REVENUE. Each district that is a member of an area 
learning center must reserve revenue in an amount equal to the sum of (1) at least 90 
percent of the district average general education revenue LTD: minus an 
amount equal to the product of the formula allowance according to section 126C.10, 

New language is indicated by underline, deletions by Strikeout:
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subdivision 2, times .0485, calculated without basic skills revenue; and transportation 
sparsity revenue, and the pertien ef the transitien rev?ue 
times the number of pupil units attending an area learning center program under this 
section, plus (2) the amount of basic skills revenue generated by pupils attending the 
area 1e5rEiE"gE€nEE The amount of reserved revenue -under this_subdivision may orfy 
fipent on program costs associated with the area learning center. Gempensatei=y 
revenue must be alleeated aeeereling to seetien ~1%6G.—1—5; 2-. 

Sec. 3. Minnesota Statutes 2004, section 123B.75, is amended by adding a 
subdivision to read: 

Subd. 9; TACONITE REVENUE. Taconite revenue received a calendar ye_a_r 
by a school district under section 298.28, subdivisions $ paragraphs @ g (c_),@ 
_1£ paragraph Q fully recognized E fiscal Er which thi February payment 
falls. 

. 

EFFECTIVE DATE. This section effective for revenue E fiscal Br 2006. 
Sec. 4. Minnesota Statutes 2004, section 123B.76, subdivision 3, is amended to 

read: 

Subd. 3. EXPENDITURES BY BUILDING. (a) For the purposes of this section, 
“building” means education site as defined in section 123B.04, subdivision 1. 

(b) Each district shall maintain separate accounts to identify general fund 
expenditures; exeluding eapital expenditures and pupil transpertatien; for each 
building. All expenditures for regular instruction, secondary vocational instruction, and 
school administration must be reported to the department separately for each building. 
All expenditures for special education instruction, instructional support services, and 
pupil support services provided within a specific building must be reported to the 
department separately for each building. Salary expenditures reported by building must 
reflect actual salaries for staff at the building and must not be based on districtwide 
averages. All other general fund expenditures may be reported by building or on a 
districtwide basis. 

T‘ _ 
(c) The department must annually report information showing school district 

general fund expenditures per pupil by program category for each building and 
estimated school district general fund revenue generated by pupils attending each 
building on its Web site. For purposes of this report: 

( 1) expenditures not required to be reported by building shall be allocated among 
buildings on a uniform per pupil basis; 

(2) basic skills revenue shall be allocated according to section 126C.10, 
subdivision 4; 

(3) secondary sparsity revenue and elementary sparsity revenue shall be allocated 
according to section 126C.10, subdivisions 7 and 8;

_ 

(4) other general education revenue shall be allocated on a uniform per pupil unit 
basis; 

New language is indicated by underline, deletions by strikeeut:
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(5) first grade preparedness aid shall be allocated according to section 124D.08l; 

(6) state and federal special education aid and Title I aid shall be allocated in 
proportion to district expenditures for these programs by building; and 

(7) other general fund revenues shall be allocated on a uniform per pupil basis, 
except that the department may allocate other revenues attributable to specific 
buildings directly to those buildings. 

Sec. 5. Minnesota Statutes 2004, section l23B.79, subdivision 6, is amended to 
read: 

Subd. 6. ACCOUNT TRANSFER FOR STATUTORY OPERATING DEBT. 
On June 30 of each year, a district may make a, permanent transfer from the general 
fund account entitled “undesignated net unreserved general fund balance since 
statutory operating debt” to the accolfi entitled “reserved fund balance reserve 
account for purposes of statutory operating debt reduction.” The amount of the transfer 
is limited to the lesser of (a) the net undesignateel epemting unreserved general fund 
balance, or (b) the sum of the remaining statutory operating debt levies authorized for 
all future years according to section l26C.42, subdivision 1. If the net 
operating unreserved general fund balance is less thanzero, the district may not make 
a transfer. 

Sec. 6. Minnesota Statutes 2004, section l23B.8l, subdivision 1, is amended to 
read: 

Subdivision 1. OPERATING DEBT. The “operating debt” of a school district 
means the net negative uadesignated unreserved general fund balance in all seheel 
distfiet£und&ethermmeap#al9ependimre;buHdingeemtmefiemdebtsewie&wd 
Ems! and agency; calculated as of June 30 of each year in accordance with the uniform 
financial accounting and reporting standards for Minnesota school districts. ‘ 

Sec. 7. Minnesota Statutes 2004, section l23B.82, is amended to read: 

lZ3B.82 REORGANIZATION OPERATING DEBT. 
The “reorganization operating debt” of a school district means the net negative 

unelesignated unreserved fund balance balances in all school district funds, other than 
building construction, debt redemption, and trust and agency, calculated in accordance 
with the uniform financial accounting and reporting standards for Minnesota school 
districts as of:

i 

(1) June 30 of the fiscal year before the first year that a district receives revenue 
according to section 123A.39, subdivision 3; or 

(2) June 30 of the fiscal year before the effective date of reorganization according 
to section l23A.46 or 123A.48. 

Sec. 8. Minnesota Statutes 2004, section l23B.83, subdivision 2, is amended to 
read:

' 
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~ 
Subd. 2. NET UNRESERVED GENERAL FUND BAL- 

ANCES. Beginning in fiseal year 19518 and eaeh year thereafter; any A school district 
net subjeet to the of-' -1- must limit its expendiTures so that its 
undesigaated net unreserved general fund balances do balance does not constitute 
statutory operzfiig debt as defined in section l26C.42.

:~

~ 

~~

~ 
Sec. 9. Minnesota Statutes 2004, section l23B.92, subdivision 1, is amended to 

read: 

Subdivision 1. DEFINITIONS. For purposes of this section and section l25A.76, 
the terms defined in this subdivision have the meanings given to them. 

~~

~

~ 

(a) “Actual expenditure per pupil transported in the regular and excess transpor- 
tation categories” means the quotient obtained by dividing:

'

~

~ 
(1) the sum of: 

~~ 

(i) all expenditures fortransportation in the regular category, as defined in 
paragraph (b), clause (1), and the excess category, as defined in paragraph (b), clause 
(2).P1“S 

(ii) an amount equal to one year’s depreciation on the district’s school bus fleet 
and mobile units computed on a straight line basis at the rate of 15 percent per year for 
districts operating a program under section l24D.128 for grades 1 to 12 for all students 
in the district and 12-1/2 percent per year for other districts of the cost of the fleet, plus

~

~

~ 

~~

~ 
(iii) an amount equal to one year’s depreciation on the district’s type three school 

buses, as defined in section 169.01, subdivision 6,- clause (5), which must be used a 
majority of the time for pupil transportation purposes, computed on a straight line basis 
at the rate of 20 percent per year of the cost of the type three school buses by: 

~~

~

~ 
(2) the number of pupils eligible for transportation in the regular category, as 

defined in paragraph (b), clause (1), and the excess category, as defined in paragraph 
(b), clause (2). 

(b) “Transportation category” means a category of transportation service provided 
to pupils as follows: 

~~ 

~~

~ 
(1) Regular transportation is:

~ 

I 

(i) transportation to and from school during the regular school year for resident 
elementary pupils residing one mile or more from the public or nonpublic school they 
attend, and resident secondary pupils residing two miles or more from the public or 
nonpublic school they attend, excluding desegregation transportation and noon 
kindergarten transportation; but with respect to transportation of pupils to and from 
nonpublic schools, only to the extent permitted by sections l23B.84 to 123B.87; 

~~

~

~ 

~~ (ii) transportation of resident pupils to and from language immersion programs;

~ 
«(iii) transportation‘ of a pupil who is a custodial parent and that pupil’s child 

between the pupil’s home and the child care provider and between the provider and the
~

~ 
New language is indicated by underline, deletions by strikeeut-.
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school, if the home and provider are within the attendance area of the school; 

(iv) transportation to and from or board and lodging in another district, of resident 
pupils of a district without a secondary school; and 

(V) transportation to and from school during the regular school year required 
under subdivision 3 for nonresident elementary pupils when the distance from the 
attendance area border to the public school is one mile or more, and for nonresident 
secondary pupils when the distance from the attendance area border to the public 
school is two miles or more, excluding desegregation transportation and noon 
kindergarten transportation. 

For the purposes of this paragraph, a district may designate a licensed day care 
facility, respite care facility, the residence of a relative, or the residence of a person 
chosen by the pupil's parent or guardian as the home of a pupil for part or all of the 
day, if requested by the pupil’s parent or guardian, and if that facility or residence is 
within the attendance area of the school the pupil attends. 

(2) Excess transportation is: 

(i) transportation to and from school during the regular school year for resident 
secondary pupils residing at least one mile but less than two miles from the public or 
nonpublic school they attend, and transportation to and from school for resident pupils 
residing less than one mile from school who are transported because of extraordinary 
traffic, drug, or crime hazards; and 

(ii) transportation to and from school during the regular school year required 
under subdivision 3 for nonresident secondary pupils when the distance from the 
attendance area border to the school is at least one mile but less than two miles from 
the public school they attend, and for nonresident pupils when the distance from the 
attendance area border to the school is less than one mile from the school and who are 
transported because of extraordinary traffic, drug, or crime hazards. 

(3) Desegregation transportation is transportation within and outside of the district 
during the regular school year of pupils to and‘ from schools located outside their 
normal attendance areas under a plan for desegregation mandated by the commissioner 
or under court order. 

(4) “Transportation services for pupils with disabilities” is: 

(i) transportation of pupils with disabilities who cannot be transported on a regular 
school bus between home or a respite care facility and school; 

(ii) necessary transportation of pupils with disabilities from home or from school 
to other buildings, including centers such as developmental achievement centers, 
hospitals, and treatment centers where special instruction or services required by 
sections 125A.03 to l25A.24, 125A.26 to l25A.48, and 12SA.65 are provided, within 
or outside the district where services are provided; 

(iii) necessary transportation for resident pupils with disabilities required by 
sections 125A.12, and 125A.26 to 125A.48; 

New language is indicated by underline, deletions by
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(iv) board and lodging for pupils with disabilities in a district maintaining special 
classes; 

(V) transportation from one educational facility to another within the district for 
resident pupils enrolled on a shared-time basis in educational programs, and necessary 
transportation required by sections l25A.l8, and 125A.26 to l25A.48, for resident 
pupils with disabilities who are provided special instruction and services on a 
shared-time basis or if resident pupils are not transported, the costs of necessary travel 
between public andpiivate schools orEut1‘—za1instructional—'sites by e—s'sential personnel 
employed l')_y flrlistricfs programTg children a disflitf 

(vi) transportation for resident pupils with disabilities to and from board and 
lodging facilities when the pupil is boarded and lodged for educational .purpo_ses; and 

(vii) services described in clauses (i) to (vi), when provided "for pupils with 
disabilities in conjunction with a summer instructional program that relates to the 
pupil’s individual education plan or in conjunction with a learning year program 
established under section l24D.l28. 

For purposes of computing special education base revenue under ‘section 
125A?/3, subdivision 2, the cost of providing transpcgtation for children with 
disabilities includes (A)—th<:—§ddRi3nal_cost of transporting a homele—$ student from 
temporary nonsheltefiofi in another—d-i'stnTct to the schodl of origin, or a formerly 
homeless student from a pem-Enent home in anofiiefilistrict toThe school_of_ origin But 
only through the end 5f the academic year; and (B) depreciefin on diEr'ict-owr1e—d 
school buses ficgedafir July 1, 25E‘and-ugd primarily for_transportation of 
pupils with disabilities, calculgi according paragraph (_a2, cfiuses @ (iii)—. 
Depreciation costs included E disabled transportation category must E excluded 
in calculating Q13 actual expenditure E pupil transported th_e regular 3111 excess 
Eansportation categories according tg paragraphQ 

(5) “Nonpublic nonregular transportation” is: 

(i) transportation from one educational facility to another within the district for 
resident pupils enrolled on a shared~time basis in educational programs, excluding 
transportation for nonpublic pupils with disabilities under clause (4); 

(ii) transportation within district boundaries between a nonpublic school and a 
public school or a neutral site for nonpublic school pupils who are provided pupil 
support services pursuant to section l23B.44; and 

(iii) late transportation home from school or between schools within a district for 
nonpublic school pupils involved in after-school activities. 

'(c) “Mobile unit” means a vehicle or trailer designed to provide facilities for 
educational programs and services, including diagnostic testing, guidance and coun- 
seling services, and health services. A mobile unit located off nonpublic school 
premises is a neutral site as defined in section 123B.4l, subdivision 13. 

New language is indicated by underline, deletions by str=ikeeut7
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Sec. 10. Minnesota Statutes 2004, section l23B.92, subdivision 5, is amended to 
read: 

Subd. 5. DISTRICT REPORTS. _(a)_ 
Each district must report data to the 

department as required by the department to account for transportation expenditures. 

(b) Salaries and fringe benefits of district employees whose primary duties are 
otherThan transpaation, including Entral office administrators and staff, building 
adminisfittors gig staff, teachers, social workers, school nursesrfiid instructional Q5 must not be included in a district’s transportation expendituresiexcept th_at a 
districtTayT1cIude salaries" ar1_d benefits according to paragraph (c) for (1) an 
employeedesignated § the district transportation directcf, (2) an emplEe:=:—p1‘oViIlirTg- 
direct support to th_e tra?sportation director, g Q E eEpl—o_yee providing direct 
transportation services _s_1_1_ch as a l)_LE driver o_r _bu_s aide.

1 
(c) Salaries and fringe benefits of other district employees who work part time in 

transfifrtation and“ part time in other areas must not be included in _a—disW:t’—s 
transportation exp_endTure§1lt§s tl1Tdis%m—aHai1is__cloH1mentation 3 the employ- 
ee’s time spent on pupil transportatign matters in the form and mannefprehscribed by 
£—d'e_p;rtment.- 

_ — — — 
(d) Pupil transportation expenditures, excluding expenditures for capital outlay, 

leased—buses, student board and lodging, crossing guards, and aides onbuses, must be 
allocated among transportaaon categories based on cost-per—mile,_cost—per-student: 
cost-per-hour, o_r cost-per-route, regardless of whefier the transportation services are 
provided on district-owned pr contractor—owE~:d school Hises. Expenditures for schobl 
IE drivers-alaries El fringe benefits 1_n_ay_ either be directly charged to the ap_propriate 
transportation category g may be allocated ainong transportation caEgo—ries based on 
cost—per-mile, cost-per-student,_‘cost—per-hour, or cost~per—route. Expenditures W 
private contractors or individuals who provide.‘ transportation exclusively in DE 
transportation categcfy must be chaifged directly to the appropriate transpofiafibn 
category. Transportation servicgprovided by contractor-o_wned school bus companies 
incorporated under different names but ofiied by the same individual_or group of 
individuals must b_e treated as die sa1E compan37—f£r——@ allocation purp_6ses.

— 
EFFECTIVE DATE. This section effective fg expenditure reporting Er fiscal E3 2006. 
Sec. ll. Minnesota Statutes 2004, section l24D.68, subdivision 9, is amended to 

read: 

Subd. 9. ENROLLMENT VERIFICATION. (a) For a pupil attending an 
eligible program full time under subdivision 3, paragraph (d), the department must pay 
90 percent of the district’s average general education revenue less basic skills revenue 
to the eligible program and ten percent of the district’s average general education 
revenue less basic skills revenue to the contracting district within 30 days after the 
eligible program verifies enrollment using the form provided by the department. For a 
pupil attending an eligible ‘program part time, revenue, excluding compensatory 

New language is indicated by underline, deletions by strikeeut:



LAWS of MINNESOTA 
Ch. 5., Art. 1 2005 FIRST SPECIAL SESSION 2798 

revenue, shall be reduced proportionately, according to the amount of time. the pupil 
attends the program, and the payments to the eligible program and the contracting 
district shall be reduced accordingly. A pupil for whom.payment is made according to 
this section may not be counted by any district for any purpose other than computation 
of general education revenue. If payment is made for a pupil under this subdivision, a 
district shall not reimburse a program under‘ section 124D;69 for the same pupil. The 
basic skills» revenue shall be paid generated‘ by pupils attending the eligible profi 
according to section 126C.10, subdivision 4,?hall be paid to thefiigible program. 

(b) The department must pay up to 100 percent of the revenue to the eligible 
program if there is an agreement to that effect between the school district and the 
eligible program. 

(0) Notwithstanding paragraphs (a) and (b), for an eligible program that provides 
chemical treatment services to students, the department must pay 100 percent of the 
revenue to the eligible program. 

Sec. 12. Minnesota Statutes 2004, section l24D.69, subdivision 1, is amended to 
read: 

Subdivision 1. AID. If a pupil enrolls in an alternative program, eligible under 
section 124D.68, subdivision 3, paragraph (d), or subdivision 4, operated by a private 
organization that has contracted with a school district to‘ provide educational services 
for eligible pupils under section l24D.68, subdivision 2, the district contracting with 
the private organization must reimburse the provider an amount equal to the sum of (1) 
at least 95 percent of the distn'ct’s average general education less basic Elfilr-even: 
per pupil unit times" the number of pupil units for pupils attending the program:, and 
(2) Elie amount of basic skills revenue shall be paid generated by pupils attendingE' 
program accordmg to section l26C.10, subdivision 4. Gempeasatery revenue must be 
allocated aeeereling to seetion 4726915; subdivision 2-. For a pupil attending the 
program part time, the revenue paid to the program, excluding compensatory revenue, 
must be reduced proportionately, according to the ainount of time the pupil attends the 
program, and revenue paid to the district shall be reduced accordingly. Pupils for whom 
a district provides reimbursement may not be counted by the district for any purpose 
other than computation of general education revenue. If payment is made to a district 
or program for a pupil under this section, the department must not make a payment for 
the same pupil under section 124D.68, subdivision 9. Notwithstanding sections 
l25A.l5, 125A.5-1, and l25A.5l5, general education revenue’ for a student who 
receives educational s—eTvices under this section s_hall be paid accorcli—11g_t_o secti—oi1_. 

Sec. 13. Minnesota Statutes 2004, section 125A.5 1, is amended to read: 
l25A.5l PLACEMENT OF CHILDREN WITHOUT DISABILITIES; EDU- 

CATION AND TRANSPORTATION. 
The responsibility for providing instruction and transportation for a pupil without 

a disability who has a short—term or temporary physical or emotional illness or 
disability, as determined by the standards of the commissioner, and who is temporarily 
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placed for care and treatment for that illness or disability, must be determined as 
provided in this section. » 

(a) The school district of residence of the pupil is the district in which the pupil’s 
parent or guardian resides. 

(b) When parental rights have been terminated by court order, the legal residence 
of a child placed in a residential or foster facility for care and treatment is the district 
in which the child resides. 

(c) Before the placement of a pupil for care and treatment, the district of residence 
must be notified and provided an opportunity to participate in the placement decision. 
When an immediate emergency placement is necessary and time does not permit 
resident district participation in the placement decision, the district in which the pupil 
is temporarily placed, if different from the district of residence, must notify the district 
of residence of the emergency placement within 15 days of the placement. 

(d) When a pupil without a disability is temporarily placed for care and treatment 
in a day program and the pupil continues to live within the district of residence during 
the care and treatment, the district of residence must provide instruction and necessary 
transportation to and from the treatment facility for the pupil. Transportation shall only 
be provided by the district during regular operating hours of the district. The district 
may provide the instruction at a school within the district of residence, at the pupil’s 
residence, or in the case of a placement outside of the resident district, in the district 
in which the day treatment program is located by paying tuition to that district. The 
district of placement may contract with a facility to provide instruction by teachers 
licensed by the state Board of Teaching. 

(e) When a pupil without a disability is temporarily placed in a residential 
program for care and treatment, the district in which the pupil is placed must provide 
instruction for the pupil and necessaiy transportation while the pupil is receiving 
instruction, and in the case of a placement outside of the district of residence, the 
nonresident district must bill the district of residence for the actual cost of providing 
the instruction for the regular school year and for summer school, excluding 
transportation costs. v 

(_i2 Notwithstanding paragraph (_el if the pupil homeless and placed in a public 
or private homeless shelter, then th_e district that enrolls the—;7upil under_section 
1_27A.47, subdivision 2, shall tfovide the transpoT—ation, unless—the district that enrolls 
the pupil and the district in which the p_u_pil is temporarily placecl—avgree that—tlE district 

p—upil ten—1—porarily~faced shall provide transportation.WherTa pupil 
without a disability is temporarily placed in? residential program outside the district 
of residence, the administrator of the court placing the pupil must send timely written 
notice of the placement to the district of residence. The district of placement may 
contract with a residential facility to provide instruction by teachers licensed by the 
state Board of Teaching. For purposes of this section, the state correctional facilities 
operated on a fee—for~se1yice basis are considered to be residential programs for care 
and treatment. 
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6?) _(g) The district of residence must include the pupil in its residence count of 
pupil units and pay tuition as provided in section l23A.488 to the district providing the 
instruction. Transportation costs must be paid by the district providing the transpor- 
tation and the state must pay transportation aid to that district. For purposes of 
computing state transportation aid, pupils governed by this subdivision must be 
included in the disabled transportation category if the pupils cannot be transported on 
a regular school lfi route without special accommodations. 

Sec. 14. Minnesota Statutes 2004, section 126C.01, subdivision 11, is amended to 
read: 

Subd. 11. NET UNRESERVED GEN- 
ERAL FUND BALANCE. “Net uaapprepriated operating unreserved general fund 
balance” means the sum of the unreserved general fund balances in the general; feed 
sewiee;andeemmmity-sewieefundsnfinusthebahneesresewedferstamtery 

safiet-3L, balance and encumbrances, computed‘ as of June 30 each year. 

Sec. 15. Minnesota Statutes 2004, section l26C.O5, is amended by adding a 
subdivision to read: - 

Subd. 20. PROJECT-BASED AVERAGE DAILY MEMBERSHIP. (a) To 
receive gener_al education revenue for a pupil enrolled in a public school withna 
project-based program, a school mufnfeet the requiremeht; in this paragraph.-The 
schoolfist: 

— ———M——_——-MT- 
(_I_) register with th_e commissioner as a project-based program b_y May §Q pf me 

preceding fiscal year; 

(2) provide a minimum teacher contact of no 1ess"than one hour per week per 
projec—t—based credit g each pupil; 
Q maintain a record system E shows when each credit or portion thereof was 

reported for membership for each pupil; and 

Q report pupil membership consistent with paragraph 
Q 'I_‘h_e commissioner must develop a formula Err _reporting pupil membership to 

compute average daily membership E each registered project~based school’. Average 
daily membership E 2_1 pupil a registered project-based program E lesser o_f: 

@221’. 
Q Ere ratio p_f E number o_f membership hours generated by project-based 

credits completed during th_e school year 1% membership hours generated lg credits 
completed in a seat-based setting tg th_e annual required instructional hours at that 
grade 1evel.—I\/Tembership hours E‘ a partially completed project-based credit mEs@ 
prorated. '

- 
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Sec. 16. Minnesota Statutes 2004, section 126C.10, subdivision 1-, is amended to 
read: 

Subdivision 1. GENERAL EDUCATION REVENUE. (a) For fiscal year 2993; 
megenualedueatienmvenueferwehdistfietequalsthewmefthedméefisbasie 
w%nue;basiefléHsmvenue;uaimngandwepefieneemvenue;seeenda£ysparsity 
wvenuwebmemawsparéwrwenuamwspeflmmnspasiwmvenuamtfleperadng 
e-apital revenue; and equity revenue: 

(la) For fiscal year 2094 2006 and later, the general education revenue for each 
district equals the sum of the diTict’s basic revenue, extended time revenue, gifted and 
talented revenue, basic skills revenue, training and experience revenue, secondary 
sparsity revenue, elementary sparsity revenue, transportation sparsity revenue, total 
operating capital revenue, equity revenue, alternative teacher compensation revenue, 
and transition revenue. 

EFFECTIVE DATE. section effective fo_r revenue Q fiscal Br 2006. 
Sec. 17. Minnesota Statutes 2004, section l26C.10, subdivision 2, is amended to 

read: 

Subd. 2. BASIC REVENUE. The basic revenue for each district equals the 
formula allowance times the adjusted marginal cost pupil units for the school year. The 
formula allowance for fiscal year 2001- 2005 is $3964 $4,601. The formula allowance 
for fiscal year 2992 2006 is $4,068 $4,7l37.3.~'1’he formula allowance for fiscal year 2993 
_2_9_01 and subsequerfiars is $4,601 $4,974. , 

Sec. 18. Minnesota Statutes 2004, section l26C.10, is amendediby adding a 
subdivision to read: 

Subd. GIFTED AND TALENTED REVENUE. Gifted E talented revenue 
Er each district equals $_4 times th_e district’s adjusted marginal it pupil units Q 
fiscal gr 2006 Ed Q Ear fiscal gar 2007 and later. A school district must reserve 
gifted E talented revenue and, consistent "fin sectibn 120B.15, must spend the 
revenue only to: 

Q identify gifted E talented students; 
Q provide education programs Q gifted E talented students; g 
(’.’a_) provide st_af_f development to prepare teachers 33 lfit meet E unique needs 

of gifted and talented students. 

EFFECTIVE DATE. This section effective E revenue E fiscal yea 2006 
and later. 

Sec. 19. Minnesota Statutes 2004, section 126C.10, subdivision 13, is amended to 
read: 

Subd. 13. TOTAL OPERATING CAPITAL REVENUE. (a) For fiseal year 
2099 and thereafter-, Total operating capital revenue for a district equals the amount 
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~ 
determined under paragraph (b) or (c), plus $73 times the adjusted marginal cost pupil 
units for the school year. The revenue must be placed in a reserved account in the 
general fund and may only be used according to paragraph {(51) or subdivision 14. 

(b) For fiseal years 2009 and later; Capital revenue for a district equals $100 times 
the dist1ict’s maintenance cost index times its adjusted marginal cost pupil units for the 
school year. 

(c) Fer f-iseal years 2999 and later—, The revenue for a district that operates a 
program under section l24D.l28, is increased by an amount equal to $30 times the 
number of marginal cost pupil units served” at the site where the program is 

implemented. ' 

Resewerevenueunderthisparagmphmufiffimbeusedwpayferengeiagmrewrfing 

ineludingIntemetaeees&AnyrevenueremaiaingafiereeveringaHengeinger 
reeuningaeeesseestsmaybeusedfereemputerhardwareerequipmente 

Sec. 20. Minnesota Statutes 2004, section l26C.lO, subdivision 13a, is amended 
toread: 

~~~

~

~

~ 

~~~ 

~~

~ 

~~~

~ 

~~ Subd. 13a. OPERATING CAPITAL LEVY. To obtain operating capital revenue 
for fiscal year 2095 2007 and later, a district may levy an amount not more than the 
product of its operating capital revenue for the fiscal year times the lesser of one or the 
ratio of its adjusted net tax capacity per adjusted marginal cost pupil unit to $;}%Z22 
the operating capital equalizing factor. The operating capital equalizing factor equals 
$72,222 gg fiscal E 2005, E51 snowy fiscal E 2007 a_nr_l later. 

EFFECTIVE DATE. This section effective fqr revenue Er fiscal yeg 2007. 
Sec. 21. Minnesota Statutes 2004, section l26C.l0, subdivision 24, is amended to

~ 

~~

~ 

~

~ 

~~ read:

~ 
Subd. 24. EQUITY REVENUE. (a) A school district qualifies for equity revenue

~ if: 

~~ 

(1) the school district’s adjusted marginal cost pupil unit amount ‘of basic revenue, 
supplemental revenue, transition revenue, and referendum revenue is less than the 
value of the school district at or immediately above the 95th percentile of school 
districts in its equity region for those revenue categories; and ~~

~ 
(2) the school district’s administrative offices are not located in a city of the first 

class on July 1, 1999.
~ 

~~ 

(b) Equity revenue for a qualifying district that receives referendum revenue 
under section 126C.l7, subdivision 4, equals the product of (1) the district’s adjusted 
marginal cost pupil units for that year; times (2) the sum of (i) $13, plus (ii) $75, times 
the school district’s equity index computed under subdivision 27. ~~

~ 
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(c) Equity revenue for a qualifying district that does not receive referendum 
revenue under section 126C.l7, subdivision 4, equals the product of the district’s 
adjusted marginal cost pupil units for that year times $13. 

Q A school district’s equity revenue increased by E greater o_f zero g Q 
amount Qjual to die district’s resident marginal pupil units times t:h_e difference 
between ten peTcent o_f th_e statewide average amount o_f referendum revenue per 
resident rrfiginal post E E E and th_e district’s referendum revenue Ear 
resident marginal cg pupil unit. A school district’s revenue under paragraph must 
n_ot exceed $100,000 for th_at year. 

(3) A school district’s equity revenue Q a school district located me metro 
equity region equals th_e amount computed paragraphs Q (L), E Q multiplied lg 
1.25.

‘ 

Q for fiscal yeg 2007 and later, notwithstanding paragraph (a)_, clause Q _a 
school district tl_1at lia_s per pupil referendum revenue below tlg 95th percentile 
qualifies E additional equity revenue equal to Sffi times adjusted marginal it 
pupil unit. 

Q A district E does n_ot qualify E revenue under paragraph Q qualifies E 
equity revenue equal to one-half o_f the per pupil allowance paragraph Q) times 
adjusted marginal E pupil units. 

EFFECTIVE DATE. section effective E revenue E fiscal E 2006. 
Sec. 22. Minnesota Statutes 2004, section 126C.10, subdivision 31, is amended to 

read: 

Subd. 31. TRANSITION REVENUE. (a) A district’s transition allowance for 
fiseal years 2004- threugh 2098 equals the greater of zero or the product of the ratio of 
the number of adjusted marginal cost pupil units the district would have counted for 
fiscal year 2004 under Minnesota Statutes 2002 to the district’s adjusted marginal cost 
pupil units for fiscal year 2004, times the difference between: (1) the lesser of the 
district’s general education revenue per adjusted marginal cost pupil_unit for fiscal year 
2003 or the amount of general education revenue the district would have received per 
adjusted marginal cost pupil unit for fiscal year 2004 according to Minnesota Statutes 
2002, and (2) the district’s general education revenue for fiscal year 2004 excluding 
transition revenue divided by the number of adjusted marginal cost pupil units the 
district would have counted for fiscal year 2004 under Minnesota Statutes 2002. 

Adistrietlstransitienallewaneefer£isealyear2099andlateriszer& 

(b) A district’s transition revenue for fiscal year 2004 and later 2006 g later 
equals the sum of (1) the product of the district’s transition allowance times the 
district’s adjusted marginal cost pupil units: plus Q th_e amount of referendum revenue 
under section 126C.17 E general education revenue, excluding transition revenue, Q fiscal year 2004 attributable to pupils Q g E years o_f g o_n September L 
2003, enrollefi a prekindergarten program implemented b_y th_e district before EL 
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2003, and reported as kindergarten pupils under section 126C.O5, subdivision 1, for 
fiscal §éEr 2004, plus (3) the amount of compensatory education revenue dndT:r 
subdivis—i<§1 firiiifiyéfi 5005 attributable to pupils four years of age on September 
1, 2003, enrollfi in a prelzindergarten program_imp1emeEd by the_dFtriEbefore July 
1-, 2003, and reported as kindergarten pupils under section IZFCE, subdivision LE 
fiscal yoaTT.004 multiplied by .04; 

Sec. 23. Minnesota Statutes 2004, section 126C.l0, is amended by adding a 
subdivision to read: 

Subd. 34. BASIC ALTERNATIVE TEACHER COMPENSATION AID. gag E fisTyeE2006, the basic alternative teacher compensation aid for a school district 
or an intemzdiate sc—hool district with a plan approved uncle? section 122A.414, 
subdivision 2b, equals the alternati%ezIclEr_compensation revenue under section 
122A.415, sriidivision fine basic alternative teacher compensation aid for a charter 
school with an approved fir under section 122A.414, subdivision E ‘equals $260 
times thEEl1fi)e1‘ of pupilsTirolled in the school on October 1 of the—p—r_evious school 
year, <)r—c>n Octobe; 1 of the current Esta year for—a charter sc-h—o_ol—i1.1 the first year of 

Q E fiscal E‘ 2007 g later, th_e basic alternative teacher compensation aid 
for a school district with a plan approved under section 122A.414, subdivision T, 
equals 73.1 percent are efignative teacher compensation revenue under section 
122A.4fisubdivision TThe basic alternative teacher compensation. aid for an 
intermediate school distHct_<§ charter school with a plan approved uncfi sgticfi 
122A.414, subdivision 2b, afir subdivision 2a,‘iTbE E€cTpiont is a (3% school, 
equals $260 times the rfinlgof pupils enroT3d_i1Fhe school cm October 1 of the 
previous fiscal year,—g on Octolgzr 1 of the current—fiEal year _fo_a charter scha)li—_n 
th_e first year o_f operati—c)n, times th_e ratio Q th_e sum o_f th_e alternative teacher 
compensation ad §£l£l_ alternative teacher compensation levy Q‘ a_ll participating school 
districts to. the maximum alternative teacher compensation revenue for those districts 
under seEcF122A.415, subdivision L

_ 
(c) Notwithstanding paragraphs (a) and (b) and section 122A.415, subdivision 1, 

the st21—t;<a total basic alternative teachefixmnensafin aid entitlement must not exceed 
sT1"93i"9,000‘ for fiscal year 2006 and $75,636,000 foffiscar year 2007 ancmter. The 
comrr1issioner—rnust limme amouTo_f alternative tamer corEnsation—@ approg 
under section 122A.415 so as not to exceed these limits. 

Sec. 24. Minnesota Statutes 2004, section 126C.10, is amended by adding a 
subdivision to read: 

Subd. ALTERNATIVE TEACHER COMPENSATION LEVY. E fiscal 
E1: 2007 _2_l_I£l_ later, E alternative teacher compensation lefl E 3 district receiving 
basic alternative teacher compensation E equals Q product of (1) the difference 
between @ district’s alternative teacher compensation revenue E112 th_e district’s basic 
alternative teacher compensation E times 9 th_e lesser of 9113 or EL ratio o_f th_e 
district’s adjusted n_et. ta_x capacity E adjusted pupil 9 $5,913. 
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Sec. 25. Minnesota Statutes 2004, section l26C.10, is amended by adding a 
subdivision to read: 

Subd. 36. ALTERNATIVE TEACHER COMPENSATION AID. (a) For fiscal 
year?()-()‘7‘a-rifid later, a district’s alternative teacher compensation equfiz-zfifin aid 

teacher compensation revenue minus the district’s bag 
alternat7: teacher compensation aid minus the district’s alternativefiacher compen- 
sation levy. If a district does not—levy the entire amount permitted, the alternative 
teacher?>?nfensation eqtfiafiiaidirhist be reduced proportion?-3 t_h_e actual 
amount levied.

— 
(_b_) A district’s alternative teacher compensation E equals me sum o_f E12 

district’s basic alternative teacher compensation aid fl th_e district’s alternative 
teacher compensation equalization _a_id; 

Sec. 26. Minnesota Statutes 2004, section 126C.l3, subdivision 4, is amended to 
read: 

Subd. 4. GENERAL EDUCATION AID. (a) Per fiscal year 20% a 
generaledueatienaielisthesumefitlaefiellewingameuntse 

(—l)genemledueatienre-venueg 

(-2) shared time aid aeeerdingteseetien ~1%6G:0l; subelivisieni7—; 

(3)re£erendumaidaeeex=dingtesectien«1—26&117—;and 

(4—)enline1eai=ningaielaeeerdingteseetien«l—26%4—. 

(19) For fiscal year 2005 and later 2006, a district’s general education aid is the 
sum of the following amounts: 

(1) general education revenue, excluding equity revenue, total operating capital, 
and transition revenue; 

(2) operating capital aid according to section 126C.lO, subdivision 13b; 

(3) equity aid according to section 126C.l0, subdivision 30; 

(4) transition aid according to section 126C.10, subdivision 33; 

(5) shared time aid according to section 126C.01, subdivision 7; 

(6) referendum aid according to section 126C.17; and 

(7) online learning aid according to section I-Z6924 124D.096. 

(_b) E93 fiscal year 2007 gird later, it district’s general education aid th_e sum o_f 
th_e following amounts: 

(1) general education revenue, excluding equity revenue, total operating capital 
revenue, alternative teacher compensation revenue, and transition revenue; 

New language is indicated by underline, deletions by strikeeut:



LAWS of MINNESOTA 
Ch. 5, Art. 1 2005 FIRST SPECIAL SESSION 2806 

32 operating capital under section l26C.l0, subdivision 13b; 

£3_) equity E under section 126C.l0, subdivision 
E2 alternative teacher compensation ai_d under section l26C.10, subdivision 
(5_) transition afi under section l26C.10, subdivision 

Q shared time aid under section l26C.Ol, subdivision 
§_7_) referendum ai_d under section 126C.17; and 

g5_) online learning a_it_l according t_o section 124D.096. 

Sec. 27. Minnesota Statutes 2004, section l26C.l5, subdivision 2, is amended to 
read: 

Subd. 2. BUILDING ALLOCATION. (a) A district must allocate its compen- 
satory revenue to each school building in the district where the children who have 
generated the revenue are served unless the school district has received permission 
under section 50 to allocate compensatory?evenue accordirigfito student performance 
measures developed by the school board.

— 
(b) Notwithstanding paragraph (a), a district may allocate up to five percent of the 

amount of compensatory revenue that the district reeeiveel during the previous fiscal 
year receives to school sites according to a plan adopted by the school board. 

(c) For the purposes of this section and section l26C.05, subdivision 3, “building” 
means education site as defined in section l23B.04, subdivision 1. 

(d) If the pupil is served at a site other than one owned and operated by the 
district, the revenue shall be paid to the district and used for services for pupils who 
generate the revenue. 

EFFECTIVE DATE. This section retroactively effective from Ely ll 2005,Q 
revenue for fiscal year 2006. 

Sec. 28. Minnesota Statutes 2004, section l26C.l5, subdivision 3, is amended to 
read: 

Subd. 3. RECOMIVIENDATION. A school site decision-making team, as 
defined in section 12313.04, subdivision 2, paragraph (a), or the instruction and 
curriculum advisory committee under section l20B.l1, if the school has no school site 
decision team, shall recommend how the compensatory education revenue will be used 
to carry out the purpose of this section. A school district that has received permission 
under section 50 to allocate compensatory revenue acco%gTo school performance 
measures shallshare its plan for the distribution of compensafiry revenue with the 
school siflfizision te?m.—_— 

— — _ fig- 
EFFECTIVE DATE. This section effective retroactively from Q L 2005,E 

revenue E‘ fiscal’ E 2006. 
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Sec. 29. Minnesota Statutes 2004, section 126C.17, subdivision 2, is amended to 
read: ' 

Subd. 2. REFERENDUM ALLOWANCE LIMIT. (a) subdi- 
=visien—1—,ferfisealyear20&3;adistrietlsreferendumallewaneemustnete9weedthe 

€19thesumefadistfie¢sreferendumallewaneeferfisealyearl994&mes4=462 
plus its referendum conversion allowance fer£isealyear;}G03;minus$4—1ég 

€2—)l8r2pereeate£-thefermulaallewaneea 

(%}£eranewlyreerganizeddisa4etereatedon,Julyl;%09%;thereferendum 
mvamewthofiwfereaehmergamaingdistfietmtheyearpreeeémgreergamzafien 
di44dedby#smsidemmargin$%%pupflmits£ertheyearpmeedmgremgwizatien§ 
minus $415: or 

(4)feranmmyreerganizeddiMfietereateéafierJuly47%0027thereferendum 
revenuewmefiwfereaehmeigamzingdiyfiamtheyearpreeedhagmergaaizafien 
dividedbyfismfidemmarghialeegpupflunfisfertheyearpmeedmgreergamzafiem 

(la) Notwithstanding subdivision 1, for fiscal year {$004 2007 and later, a district’s 
referendum allowance must not exceed the greater of: 

(1) the sum of: (i) a district’s referendum allowance for fiscal year 1994 times 
1.177 times the annual inflationary increase as calculated under paragraph (c—) £b_) plus 
(ii) its referendum conversion allowance for fiscal year 2003, minus (iii) $445 $215; 

(2) the greater of (i) «L876 g percent of the formula allowance or (ii) $85549 
$1,294 times the annual inflationary increase as calculated under paragraph {6} (_lg; or 

(3) for a newly reorganized district created after July 1, 9.109% 2006, the 
referendum revenue authority for each reorganizing district in the year preceding 
reorganization divided by its resident marginal cost pupil units for the year preceding 
reorganization. 

(e-) (b) For purposes of this subdivision, for fiscal year 2005 and later, 
“inflationary increase” means one plus the percentage change in the Consumer Price 
Index for urban consumers, as prepared by the United States Bureau of Labor 
Standards, for the current fiscal year to fiscal year 2004. For fiscal years 2009 and later, 
for purposes of paragraph (19) (a), clause (1), the inflationary increase equals the 
inflationary increase for fiscal yea? 2008 plus one-fourth of the percentage increase in 
the formula allowance for that year compared with the formula allowance for fiscal 
year 2008. 

EFFECTIVE DATE. This section effective for revenue fcg fiscal year 2007. 

See. 30. Minnesota Statutes 2004, section l26C.l7, subdivision 5, is amended to 
read: 
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Subd. 5. REFERENDUM EQUALIZATION REVENUE. (a) For fiscal year 
2003 and later, a district’s referendum equalization revenue equals the sum of the first 
tier referendum equalization revenue and the second tier referendum equalization 
revenue. 

(b) A district’s first tier referendum equalization revenue equals the district’s first 
tier referendum equalization allowance times the district’s resident marginal cost pupil 
units for that year. 

(c)Ferfisealyem%2093and20047adisH4efisfirstfierreferenéumequahzafien 
aHew%n%equalsthelesserefthedEtéet%mferendumaHewm%undersubdivi§ml 
er$l%6:Ferfisealyear2Q05;adisn4a%firméerrefemndmnequaHzatienaHewm% 
equdsmelessere£thed$téefisreferendum£lewaneeuaderwbdivEienler$40& 
For fiscal year 2006 and later, a district’s first tier referendum equalization allowance 
equals the lesser of the district’s referendum allowance under subdivision 1 or $500. 
For fiscal year 2007, a district’s first tier referendum equalization allowance equals th_e 
I€:.s_ser—o_—f'_th_—<;,-distfiis-t-’s-'refe1‘endu—n1_a'llEvance under subdivision 1 or $600. 

Eor fiscal year 2008 aig later, a district’s first tiir referendum equalization’ 
allowance equals the lesser cf the district’s referendum allowance under subdivision l g $700. 

(d) A district’s second tier referendum equalization revenue equals the district’s 
second tier referendum equalization allowance times the dist1ict’s resident marginal 
cost pupil units for that year. 

(6) For fiscal year 2006, a district’s second tier referendum equalization allowance 
equals tlfiesser (file district’s referendum allowance under subdivision 1 or 18.6 
percent of the formula allowance, minus the district’s first tier referendum equalization 
allowance. For fiscal year 2007 and later, a district’s second tier referendum 
equalizationfilowance e—qiials the leg o_f @ d_istrict’s referendum .W>wance under 
subdivision 1 or 26 percent offiie formula allowance, minus th_e district’s first tier 
referendum equalization allou./E1nc—e 

(f) Notwithstanding paragraph (e), the second tier referendum allowance for a 
district qualifying for secondary sparsity revenue under section l26C.l0, subdivision 
7, or elementary sparsity revenue under section l26C.l0, subdivision 8, equals the 
district’s referendum allowance under subdivision 1 minus the district’s first tier 

referendum equalization allowance. 

Sec. 31. Minnesota Statutes 2004, section l26C.l7, subdivision 7, is amended to 
read: 

Subd. 7. REFERENDUM EQUALIZATION AID. (a) A district’s referendum 
equalization aid equals the difference between its referendum equalization revenue and 
levy. 

(b) If a district’s actual levy for first or second tier referendum equalization 
revenue is less than its maximum levy limit for that tier, aid shall be proportionately 
reduced. 
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